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AMERICAN INSTITUTE OF ACCOUNTANTS 


Examinations 


The fall examinations of the American In- 
stitute of Accountants will take place on No- 
vember 17th and 18th. Applicants for admis- 
sion to the Institute will be examined at New 
York, Boston, Chicago, Tulsa and Los Angeles. 
Thirty-one of the states which regularly co- 
Sperate with the Institute will use the Institute's 
examination questions in C. P. A. examinations 
conducted on the same days. 


Change in Requirements for 
Associateship 


Amendments to the by-laws of the American 
Institute of Accountants adopted by vote at the 
annual meeting, October 18, 1932, would re- 
quire that applicants for associateship in the 
Institute be engaged in public accounting prac- 
tice when they apply. Under the present by- 
laws applicants who have had a certain amount 
of experience may be admitted as associates 
whether or not they are in practice at the time 
of application. 

If the proposed amendments are ratified by 
the membership by mail ballot, they will be- 
come effective about December 15, 1932. 

Applications submitted prior to ratification 
of the amendments will be considered under 
the existing by-laws. 


Initiation Fees to be Refunded 


The council of the American Institute of 
Accountants, at its meeting on October 20, 
1932, authorized the executive committee to re- 
fund initiation fees submitted with applications 
for admission to the Institute sue or acted 
upon during the fiscal year, September 1, 1932, 
to August 31, 1933. 

The resolution was adopted with the thought 
that no qualified man should be excluded from 
the Institute because of financial considerations 
caused by the general economic depression. 

At a meeting of the executive committee 
October 28th the officers were empowered to 
carry out the provisions of the council’s reso- 
lution and to send to all members and asso- 
ciates a letter announcing that initiation fees 
would be refunded during the current year. 

Such a letter was dispatched by the secretary 
on November Sth. Its text is as follows: 


“Under authority of the council, the executive 
committee has instructed the officers to refund in- 
itiation fees of applicants for admission to the In- 
stitute who file their applications during the current 
fiscal year, September 1, 1932, to August 31, 1933. 

“This action has been taken in the belief that 
financial considerations should not exclude any prac- 
titioner whose professional qualifications meet the 
requirements of the Institute. 

“The Institute admitted 80 new members and as- 
sociates last year, but it is known that many eminent- 
ly desirable men, well qualified for membership, have 
withheld application because current economic con- 
ditions make it inconvenient to pay the initiation 
fee. 

“The president, therefore, requests the assistance 
of every member and associate in disseminating the 
information that initiation fees will be refunded this 
year. He hopes that you will encourage your ac- 
quaintances in the profession, whom you believe to 
be qualified, to submit their applications at this time. 
The Institute has never officially solicited applications, 
and it will not do so, but through the individual 
members themselves desirable men and women should 
be invited to apply. It is the responsibility of the 
membership that the younger members of the pro- 
fession, particularly, be made aware that they will be 
welcomed by the Institute as soon as they can meet 
the requirements. 

“Enclosed herewith is a form of application and 
a summary of the requirements. The secretary will 
send an application form direct to any accountant 
suggested by a member or an associate.” 


The ordinary initiation fees, which will be 
refunded this year, are $50 for membership and 
$25 for associateship. 

The examination fees, which must be sub- 
mitted with each application, are $25 for mem- 
bership or associateship and $10 for advance- 
ment from associateship to membership. 


International Congress on Accounting 


John F. Forbes, San Francisco, A. S. Fedde 
and Robert H. Montgomery, New York, and 
Charles F. Rittenhouse, Boston, have been ap- 
pointed to represent the American Institute of 
Accountants at the International Congress on 
Accounting to be held at London in the week 
of July 17, 1933, under the auspices of British 
societies of accountants. 
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Accountants’ Liability Insurance 


At a meeting of council of the American In- 
stitute of Accountants, October 17th, the ex- 
ecutive committee reported that it had given 
consideration to the subject of accountants’ 
liability insurance and in the course of its in- 
vestigation had accumulated a certain amount 
of information, which it was suggested might 
be imparted to members of the Institute upon 
request. The council approved the suggestion. 

The data are now being compiled in the 
form of a memorandum which may be obtained 
upon application to the secretary. 


Secretary’s Report 


Following is the text of the report of the 
secretary of the American Institute of Ac- 


countants presented to council at its meeting 
October 17th: 


To THE COUNCIL OF THE AMERICAN INSTITUTE OF 

ACCOUNTANTS: 

GENTLEMEN: There could be no better indication 
of the strength that the Institute has gathered than 
the fact that the past year ended with membership 
intact. Despite abnormally heavy losses from death, 
resignation and non-payment of dues, in about equal 
proportions, the total number of members and as- 
sociates at August 31, 1932, was greater by one than 
at the beginning of the year. Eighty new members 
and associates were admitted, a smaller number than 
usual. The aggregate membership is now 2,183. 

Deaths of the following members and associates 
have been reported: 


Members 
ELKIN MosEs 
THOMAS P. PARSONS 
EDWARD C. PATTERSON 
WILLIAM C. REYER 
FRANK SAMUELSON 
SIDNEY E. SARGENT 
S. EARL SHOOK 
GEORGE A. SMITH 
HarrY MASON SMITH 
GEORGE F. WILDE 
JosEPH G. WYMAN 
Associates 

CHARLES M. NEUBAUER 


WILLIAM N. BARTELS 
HENRY M. BICKNELL 
C. M. BuRLINGAME 
E. H. Coitis 

Lewis E. Crook 
HENRY G. ECKHOFF 
Davip J. EDMONDS 
RICHARD F. EVANS 
CHARLES L. HARDMAN 
JOHN R. LYNN 

JOHN J. MCKNIGHT 


K. WERNER HEYE 


By the practice of strict economy the expenditures 
of the general fund were kept about equal to revenue, 
which was nearly $2,000 less than had been esti- 
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mated. Some departments show losses for the year, 
and others report excess of income over expenses. 
The consolidated statement of income and expenses 
shows that all activities of the year resulted in ex- 
cess of income over expenses of $1,277.81. 

The physical structure of the organization is thor- 
oughly sound. 

The Institute’s influence in the profession and the 
respect it commands from the public continue to in- 
crease. The secretary has attended meetings of ac- 
countants at Philadelphia, Detroit, Milwaukee, 
Kansas City, St. Louis, Chicago, Baltimore, Savannah 
and Providence, and found everywhere an active in- 
terest in the Institute’s affairs and an attitude of 
friendly codperation. Relations with the New York 
stock exchange, credit officers of banks, investment 
bankers, lawyers and various departments of the 
federal government indicate the high place in pub- 
lic esteem which the Institute has gained. 

The entire accountancy profession has been the ob- 
ject of rapidly increasing interest on the part of busi- 
ness men and their organizations. The index is the 
press. Where there was a few years ago one news 
item or magazine article dealing with accounting and 
accountants, there are now a dozen. Economists, 
bankers and industrialists have been making speeches 
and writing articles which point out the importance 
of corporate accounts and the need for independent 
audit. Banks and credit groups have paid for ad- 
vertisements urging independent audit. Perhaps the 
most striking illustration is a resolution adopted by 
the New York Chamber of Commerce which recom- 
mends the principle of independent audit of all large 
borrowers, including close corporations and govern- 
mental units and proposes that independent auditors 
of corporations be selected by the stockholders. The 
committee which proposed the resolution included 
two members of the Institute. 

Radical changes in economic conditions have 
naturally produced many technical accounting prob- 
lems. It has been necessary to adapt old methods to 
new circumstances and to replace inadequate stand- 
ards with better ones. The Institute has had a share 
in efforts to rebuild a stronger economic structure. 
A special committee has conferred frequently with 
stock-exchange officers on accounting problems affect- 
ing corporate reports and listing requirements. The 
committee on professional ethics, regarding itself less 
as an instrument of discipline than of education, has 
discussed with many members, in a friendly and in- 
formal manner, the best methods of effecting full 
disclosure of essential facts in financial statements. 
Research is being supervised by the committee on 
terminology and specific problems of technique have 
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been attacked by the committee on accounting pro- 
cedure. Other committees have had a part in con- 
struction of the new federal income-tax law and in 
an internationally sponsored study of double taxation. 


The Institute’s regular services to the profession 
have been rendered as usual, but in even greater 
measure. The number of states participating in the 
plan of codperation in examinations has increased. 
The library has received 3,660 visitors, and has en- 
larged its collection of books, magazines and pamph- 
lets to 14,215. The turnover in the circulating 
library included 3,204 items. The librarian has an- 
swered 7,554 inquiries during the past year. The 
Institute’s new publishing affiliate assumed the re- 
sponsibility of producing THE JOURNAL OF Ac- 
COUNTANCY and the monthly Bulletin, and has pub- 
lished five new books since January 1st. A book- 
selling service has been inaugurated for the con- 
venience of members and other accountants. 


The employment exchange has been deluged with 
applications, and has succeeded in finding positions 
for a number of men, even during the dull summer 
of a dull year. A considerable amount of publicity 
for the Institute's activities has been obtained in 
newspapers and magazines. 

Among the larger questions of professional de- 
velopment which have received attention during the 
year are accountancy legislation, legal liability of 
accountants, indemnity insurance, and technical re- 
search. The reports of various committees refer to 
these matters in greater detail. 

Individual members and associates continue to re- 
port increasing participation in public affairs, through 
service in civic groups and community organizations, 
political appointments and public addresses. 

The secretary has been in communication with 
many state societies of certified public accountants, 
which the Institute has been able to assist in one 
way or another on a number of occasions. 

It has been a busy year. 

Respectfully submitted, 


JouHN L. Carey, Secretary. 
October 7, 1932. 


Dominion Association of Chartered 
Accountants 


The Institute has received a copy of the year- 
book of the Dominion Association of Chartered 
Accountants for 1932-33, which indicates that 
the total membership of the association is 
1,567. 


Meetings 


The executive committee held its first meeting of 
the year at New York on October 28th. The fol- 
lowing were present: John F. Forbes, president, R. 
O. Berger, Charles B. Couchman, James Hall, 
Charles F. Rittenhouse, Arthur W. Teele, A. P. 
Richardson, editor, and John L. Carey, secretary. 

In addition to the routine business, the committee 
adopted a suggestion that a statement be appended 
to the rules of professional conduct indicating that 
the council is not limited by the specific rules in con- 
sideration of complaints, but may inflict discipline 
under provision of the by-laws for any action which 
in the opinion of the council is discreditable to the 
profession. 

A bill for revision of the national bankruptcy act, 
now before the senate, was referred to the committee 
on federal legislation. 

Mr. Teele, as senior member of the committee, 
was appointed to act as chairman at meetings which 
the president might be unable to attend. 


The board of examiners held its first meeting of 
the year at the Institute’s offices at New York on 
November ist. The following were present: Elmer 
L. Hatter, George K. Hyslop, Charles E. Mather, 
Maurice E. Peloubet, Raymond C. Reik and the 
secretary. 

Mr. Hatter was elected chairman for the current 
year. In addition to acting upon applications which 
were before the board and reviewing the examination 
questions for the sessions on November 17th and 
18th, the board adopted a memorandum governing 
future procedure in collection of examination and 
re-examination fees. A special committee was ap- 
pointed to revise the official bibliography of sug- 
gested texts for reading in preparation for examina- 
tions, in the light of suggestions of members of the 
committee on education. The list is to be published 
in a revised edition of the circular of information 
issued by the board. 


A meeting of the committee on publication was 
held at the Mid-day club, New York, on October 
26th. The following were present: John B. Niven, 
chairman, John F. Forbes, president, John C. Scobie, 
the editor and the secretary. 

The committee considered manuscripts offered for 
publication in The Journal of Accountancy and re- 
ceived a report from the editor on the sale of books 
published by the American Institute Publishing Co., 
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Inc. Plans for circularization of advertising matter 
were discussed, and several items of business pro- 
cedure affecting the publishing company were con- 
sidered. 


A meeting of the special committee on terminology 
will be held in New York, November 18th. Lloyd 
Morey, chairman of the national committee on stand- 
ard reports for institutions of higher education, has 
been invited to attend the meeting to discuss with 
the committee technical questions of terminology in 
reports on college and university accounts published 
by the national committee. Members of the Institute's 
special committee on terminology are as follows: 
Robert H. Montgomery, chairman, Alexander Beard, 
Eric L. Kohler, Walter Mucklow, and Gabriel A. D. 
Preinreich. 


Golf at Annual Meeting 


Andrew Stewart, New York, won the prize 
for low gross score in the golf tournament held 
in conjunction with the annual meeting of the 
American Institute of Accountants at the Mis- 
sion Hills country club, Kansas City, October 
17th. His score was 81. J. P. McGregor won 
the prize for low net score with 72. 

A four-man team representing the Missouri 
Society of Certified Public Accountants won 
the team contest for the Missouri golf trophy. 
The Missouri team was composed of C. W. 
House (90); H. S. Irving (90); G. A. Myles 
(109) ; David B. Peter (84). 

The Illinois, New York and Oklahoma so- 
cieties of certified public accountants, in ad- 
dition to Missouri, entered teams in the contest. 


Other prize winners in the tournament are 
as follows: 

High gross: Elmer L. Hatter, 120. High 
net: W. L. Clark, 97. Lowest score in one 
hole: C. W. House, 2; F. L. Wilcox, 2. High- 
est score in one hole: James J. Hastings, 11; 
G. A. Myles, 11. Most holes in four: David B. 
Peter, 8. Most holes in five: Andrew Stewart, 
9; Lewis Ashman, 9. Most holes in six: H. 
W. Hennegin, 10. Most holes in 7: William 
B. Campbell, 6. Most holes in 8: H. L. Burke, 
7. Birdies: John F. Forbes, 2; A. G. Moss, 1; 
W. I. Nicholson, 1; B. E. Ford, 1; David B. 
Peter, 1; C. W. House, 1; F. L. Wilcox, 1; 
W. D. McGregor, 1; Andrew Stewart, 1; A. 
C. Woods, 1; Blind bogey, A. H. Carter, 84. 


Missouri Tennis Trophy 

At the annual banquet of the American In- 
stitute of Accountants at Kansas City, October 
19th, David L. Grey, on behalf of the Missouri 
Society of Certified Public Accountants, offered 
to the American Institute of Accountants a 
trophy to be known as the Missouri Tennis 
Trophy, which might be the object of com- 
petition at annual meetings of the Institute. 

The offer was officially accepted and a 
tournament for possession of the trophy will 
be arranged at the annual meeting at New Or- 
leans in October, 1933. 


A committee will be appointed to draw up 
rules under which the tournament will be con- 
ducted. It has been suggested that matches be 
played between teams representing various 
State societies or chapters of the Institute, as 
has been done in the case of the Missouri Golf 
Trophy, presented by the Missouri society in 
1924, which has been the object of competition 
annually since that time. 

It has been proposed that the tennis teams 
consist of two players, one of whom might 
be a lady, and that each team play two singles 
matches and one doubles match. If there 
should be a large number of entries, the pre- 
liminaries might be played off by zones prior 
to the annual meeting and the semi-finals and 
the finals played during the week of the 
meeting. 

It will be helpful to the committee in charge 
of arrangements if members of the Institute 
who would participate in such a tournament 
will advise the secretary accordingly. 


F. C. Wandmacher, New York, spoke before 
the Brooklyn Young Republican Club on 
“Some interesting comparisons and features 
from New York City budgets of 1917-22-27- 
32”, on October 18th. 


J. B. Collings Wood, New York, is the au- 
thor of two articles recently published in the 
Marine Journal and the Decorative Furnisher. 
The titles are ‘Taxation as it affects shipping, 
since the revenue act of 1932” and ‘The taxes 
we have and those that may come”’ respectively. 
The article in the Marine Journal is appearing 
in three parts, in the October, November, De- 
cember issues. 
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Fall Meeting of the Robert Morris 
Associates 


The fall meeting of the Robert Morris Asso- 
ciates was held at Niagara Falls, New York, 
October 24-26, 1932. F. H. Hurdman, chair- 
man of the Institute’s special committee on co- 
doperation with bankers, represented the Insti- 
tute at the meeting and spoke at one session 
on the work of his committee. 


Among the subjects discussed at the meet- 
ing were budgets, re-organizations, the opera- 
tion of credit bureaus and the work of the Re- 
construction Finance Corporation and other 
government emergency banking organizations. 


Philip F. Gray, chairman of the Robert 
Morris Associates committee on codperation 
with public accountants, rendered a report of 
his committee in which he referred to the func- 
tion of the accountant in interpreting factors 
which might throw light on economic trends of 
the business under consideration. Following 
is the full text of Mr. Gray’s report: 


REPORT OF COMMITTEE ON COOPERATION 
WITH PUBLIC ACCOUNTANTS 


Philip F. Gray, Chairman 


During the past two years, the committee has been 
functioning with a larger number of committeemen 
than heretofore, representing different sections of the 
country. This change is proving beneficial in that 
the work with the local accountants is being prac- 
tically entirely handled in the respective sections by 
the several members of the committee. Increased 
numbers of state societies of accountants have ap- 
pointed committees on codperation with credit 
grantors, and we urge that our members use these 
facilities to become better acquainted with the ac- 
countants in their territory and through them take 
up general and specific matters that arise for dis- 
cussion. In one city which the chairman visited re- 
cently, several accountants commented on the fact that 
the bank credit men lacked the desire to discuss 
matters with the accountants. While not entirely 
cognizant of local conditions in this matter, from 
our experience this attitude is a mistake, and even 
from a selfish viewpoint, is one that should be cor- 
rected, as it is believed that the credit man receives 
more than he gives in codperation of this kind. 


Joint meetings with accountants or accountants’ 
committees have been held by several of the chap- 
ters of the Associates, namely in Pittsburgh, San 
Francisco, Denver, Chicago and Philadelphia. 


It is the recommendation of the committee that 
small committees of two or three members be ap- 
pointed for codperation with accountants in every 
city in which a Robert Morris Associates chapter is 
located, in order to further this work. 

We have had a number of cases reported this year 
regarding the work of accountants, mainly referring 
to the proper segregation of the several classes of 
accounts receivable and valuation of inventory. Ac- 
counts receivable are still being recorded on balance- 
sheets without disclosing: 


1. An undue amount of slow accounts 


2. Accounts due from wholly owned or closely 
associated affiliated companies 


3. Amounts due from officers, etc. 


The question of the proper valuation of inventory 
is always before us, and to date, no mutually satis- 
factory method for the valuing and recording of in- 
ventory has been agreed upon between the majority 
of accountants and the majority of the Associates. 
Progressive accountants know, however, that the time 
has arrived when the accountants’ mere audit and re- 
port on “figures” is passé. We know that the audited 
balance-sheet or report showing accounts receivable, 
averaging, say, five months outstanding, with terms 
in the particular case being 2-10-60, with the com- 
ment by the management that all the reported ac- 
counts receivable are collectible, and an inventory 
representing, say, one and one-half year’s supply, ac- 
companied by the notation that it is all salable, is 
not of much use to credit grantors. 


In overcoming this situation, some accountants are 
making an effort to (and the balance should) apply 
their business sense to the balance-sheets which they 
sign, and check and double-check operating ratios 
to verify that the millions and thousands are cor- 
rect in valuation, as well as the same kind of check- 
ing to ascertain that mathematical calculations are 
correct to the cent. 


In the future, and we hope soon, all accountants 
will prepare an audit of the “business”, not of ac- 
counts alone, and will make the accounts as reported 


give a picture of the condition of the business as 


they see it. 


Recently I received a special report, prepared by 
the New York State Society of Certified Public Ac- 
countants, with a foreword by the President of that 
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Association, Arthur H. Carter. I will read it, as I 
think it is of interest at the moment: 


“To the Members of 
The New York State Society of 


Certified Public Accountants: 


“To present to the members a broad picture of 
the contribution of public accountancy to business 
and industry, some fundamental statistics are being 
compiled by the society. These will indicate, at least 
in part, the scope and the extent of service rendered 
by members of the society as individuals or by their 
firms. 


“The first section of this survey to be undertaken 
was an examination of the annual reports of cor- 
porations with stocks listed upon the New York 
stock exchange. As completed from time to time, 
other sections of this survey for basic data will be 
released in a series of reports. Much of the in- 
formation in this special bulletin will be of real in- 
terest to our members. 


“This examination of the 1931 published annual 
reports submitted to stockholders by 789 companies 
with stocks listed on the New York stock exchange 
discloses, among other things, that the financial state- 
ments contained in 651, or 83 per cent., of these 
annua! reports were audited by independent public 
accountants. 


“This, it is believed, will demonstrate that in- 
creasing recognition is rapidly being given to the 
function of the public accountant, especially in re- 
lation to the audit of the financial statements of cor- 
porations, the securities of which are in the hands 
of the public. The public is coming more and more 
to look upon this as an effective safeguard. Cor- 
porate management is giving willing recognition to 
the importance of our profession in this great field.” 


In line with what I have just said and what we 
say in the report on the different kinds of audits 
that are being prepared, the thought occurred to me 
that when 83 per cent. of the reports submitted to 
the stock exchange for the year 1931 are prepared 
by independent accountants, they have a wonderful 
opportunity of preparing more accurate operating 
ratios than the members of the Associates can possi- 
bly send in to Alec Wall for his ratios. The ac- 
countants have detailed information, regarding 
profit-and-loss accounts. They can tell which of the 
sales are charge sales and which are cash sales, which 
is always very difficult for us to figure properly in our 
ratio. They can also determine from their operating 
work sheets the unusual items that appear in the 


profit-and-loss accounts, so as to eliminate them in 
preparing their ratios. 


Following that, when the majority of the account- 
ants come to the conclusion it is better to prepare an 
audit of the “business”, the society might take the 
step of asking their members to report to them op- 
erating figures, such as we now forward to Alec 
Wall. It would not be necessary for them to dis- 
close the name of their client, but they could name 
the type of industry their client is engaged in, and 
they could also signify in some way the size of the 
statement upon which they are reporting, probably 
giving three different classifications: first, of a com- 
pany having sales of $25,000,000; second from 
$5,000,000 to $25,000,000; and then below 
$5,000,000. 


If these different operating ratios were turned in 
to the secretary of their association, certainly he 
would have a wonderful library of statistics on which 
the accountants could draw when they are next pre- 
paring a statement of a client in any one particular 
industry, and they could more readily tell whether 
the inventory showing—we will say an eight or nine 
months’ supply—was normal in that industry or 
whether the management's valuation, which the ac- 
countants usually accept, is far too high. 


When the committee work was first established 
by Harvey Whitney, the secretary of the Robert Mor- 
ris Associates was slated to do most of the work of 
the new committee. With the handicap of having the 
office in Lansdowne, Harvey started to do all of the 
work and continued doing so. Arrangements have 
now been made whereby Alec Wall will act as secre- 
tary of the committee, and all commendations and/ 
or criticisms of accountants’ work should be sent 
directly to him. All records of cases presented to 
the chairman in the past have been transferred to the 
office in Lansdowne, and information contained there- 
in is accessible to all the Associates. 


There were several reasons for this change: 


1. It was felt that the reporting on accountants’ 
work by the members would be stimulated if reports 
were made to the secretary of the Associates rather 
than to the chairman of the committee, who has in 
the past also been an officer of a bank. 


2. A point had been raised relating to the 
liability involved in giving out facts regarding ac- 
countants’ work. While this is not a serious ques- 
tion, and opinion of counsel has been received under 
which the secretary will act, the files have been built 
up by the Associates, and not by any one bank, and 
should be handled by the office of the Associates. 
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Inquiries regarding accountants should, therefore, be 
made of Alec Wall, the secretary. 


3. The secretary is in a better position to follow 
up the work of our local committees and also the 
work of accountants in other cities. 


4. The secretary will visit nearby cities, when 
necessary, to interview accountants, but it is felt that 
the larger part of the work can be done by corre- 
spondence. 


It is not intended that he shall make any definite 
trips, with the added expense, in order to visit ac- 
countants, but when he happens to be in these cities, 
he can become acquainted with them and take up any 
points that may have been raised regarding that work. 


We ask, on behalf of the secretary, your codpera- 
tion in this new arrangement, which we believe you 
will find very satisfactory. 

Since the committee work was started, about four 
hundred cases have been reported to and handled 
by the chairman. It is interesting to review the trend 
of the cases reported to Harvey Whitney, and to note 
that the character became just a little more important 
as Harvey got deeper and deeper into the subject. 
In this first report of the committee to the fall meet- 
ing not prepared by the founder of this particular 
activity of the Associates, we wish to express to him 
our appreciation of the effort which he has put forth 
and the results which he has attained. 


National Association of Cost 
Accountants 


A copy of the 1932 year-book of the Na- 
tional Association of Cost Accountants, contain- 
ing the proceedings of the thirteenth annual 
cost Soidaans at Detroit, has been received 
by the Institute. 

The book is a bound volume containing 320 
pages. It includes formal papers and extem- 
poraneous discussion at the Detroit meeting on 
the following subjects: the trend of accounting 
in the future management of American indus- 
tty; the evolution and basic principles of busi- 
hess organization; the responsibility of the ac- 
counting department in sales activities; the re- 
pemaretd of the accounting department in 

e establishing of a sound financial program; 
the relation of accounting to purchasing and 
to product engineering; and the accounting re- 
quirements of the manufacturing executive. 


“The Problem of the Failing 
Candidates” 


Discussion at a meeting of accountancy ex- 
aminers in conjunction with the annual meet- 
ing of the American Institute of Accountants, 
Kansas City, Missouri, October 17th, following 
an address by Edward Fraser of the Missouri 
board entitled “The problem of the failing can- 
didates”, brought forth divergent expressions 
of opinion as to the reasons why so many can- 


didates at C. P. A. examinations are unsuccess- 
ful. 


Following Mr. Fraser’s address (printed in 
the Institute Bulletin, No. 102, October 21, 
1932) James M. McConahey, secretary of the 
Washington state board of accountancy, opened 
the discussion from the floor. He said that the 
Washington board had examined 485 candi- 
dates at the past fifteen examinations, in which 
the board had codperated with the American 
Insttiute of Accountants, and that only 16.7 per 
cent. had passed, a record worse than that of 
the Missouri board, according to Mr. Fraser’s 
paper. The causes of failures, he continued, 
must be in the examination questions them- 
selves, in the examiners who mark the papers, 
or in the candidates who write them. 


He therefore proposed first this question: 
Are the examination questions ambiguous? Is 
sufficient time allowed to complete the solution 
of the problems, or do the problems need too 
much time-consuming mechanical work? 
Would it be profitable to add an extra half- 
day session ? 


John F. Forbes, of the California board, and 
I. B. McGladrey, of the Iowa board, stated that 
with a few unimportant exceptions the Insti- 
tute’s examination questions had not been 
ambiguous, but that the candidates who mis- 
understood them would undoubtedly misunder- 
stand instructions relating to an audit engage- 
ment—in a word, such men lack sufficient ex- 
perience. 


James Hall of New York, a member of coun- 
cil of the Institute, raised the point that ques- 
tions dealing with specific industries might 
cause difficulties to candidates in certain states 
where there was no opportunity for experience 
with those industries. 


Maurice E. Peloubet, New York, a member 
of the Institute’s board of examiners, denied 
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the justice of this complaint and stated that the 
questions were so framed that a candidate wtih 
a sound knowledge of accounting theory and 
practice could answer them without regard to 
the particualr industry with which the question 
dealt. Mr. Peloubet pointed out that frequent- 
ly the best answers to a question about a par- 
ticular industry were received from a section of 
the country in which that industry does not 
exist, and on the contrary that candidates in 
the section where the industry is most im- 
portant frequently failed on questions dealing 
with that business. He questioned whether 
there had been any problem in the last five 
years which required an expert knowledge of 
any particular industry in order to reach a 
proper solution. 


Mr. McConahey supported this statement by 
referring to a lumber problem framed by a 
practitioner in Oregon, on which candidates in 
Washington and Oregon had made no better 
showing than candidates in other states. 


Lewis Ashman, of the Illinois board, referred 
to the fact that some candidates presented near- 
ly perfect papers as an indication that the man 
who was properly prepared, with ample ex- 
perience, did not find the examination ques- 
tions too long or too difficult. 


The question was raised whether the account- 
ing problems require so much mechanical work 
that they can not be solved within the time lim- 
it. Elmer I. Hatter, chairman of the Institute’s 
board of examiners, explained that every prob- 
lem was worked out carefully before its adop- 
tion to determine whether or not it could 
solved properly in the time allotted to it. The 
examiners were careful, he said, to include no 
question which could not be completed in the 
required time by a man with adequate knowl- 
edge and preparation. 


George E. Bennett of the New York board, 
which he said examined nearly 2500 papers in 
a year, explained that the New York examina- 
tions contained several groups of questions and 
that problems dealing with special industries 
onet be in a group containing optional ques- 
tions. He said that the time allowed for the 
examination had been increased in New York, 
but that no larger number of the candidates 
completed their answers than had been the case 
before. He offered the opinion that further 
extension of the time limit would not alter that 
condition. 


Archie M. Smith of Louisiana spoke in fay- 
or of an extra session of a half day in the be- 
lief that practitioners who had not taken ex- 
aminations for several years were likely to be 
handicapped by the unfamiliar conditions and 
the knowledge of time limit. He suggested 
that if they were confident that ample time 
would be allowed they might be able to con- 
centrate more effectively upon the solution of 
the problems. 


F. B. Andrews, of the Illinois committee on 
public accountants, stated that at the examina- 
tions held under the public accountant licensing 
law (not the C. P. A. law) of Illinois, the 
morning and afternoon sessions of the first day 
were devoted to auditing and law, and on the 
second and third day there were two five-hour 
sessions devoted to papers on accounting theory 
and practice. wa were allowed extra 
time to answer the accounting problems, if it 
was desired, he said. 


Frank L. Wilcox, of the Texas board, sup- 
ported Mr. Andrews’ suggvestici: and also advo- 
cated the inclusion of some optional questions 
in the accounting papers. It was his belief 
that questions dealing with special businesses 
had caused some difficulty. As an illustration 
he spoke of questions dealing with investment- 
trust and stock-exchange problems, saying that 
“Texas candidates know only about the losing 
- of the stock-exchange, not the operating 
end.” 


Jeff K. Stone of the Missouri board sug- 
gested that candidates would have no difficulty 
with the time limit if they approached the ques- 
tions in a more intelligent way. He suggested 
that each candidate should read all the ques- 
tions before answering any, and first attack 
those which he was certain he could answer 
correctly. 


Mr. McConahey next raised the question 
whether or not the responsibility for excessive 


failures lay with the examiners who graded — 


the papers. 


Frederick W. Morton, of the Michigan — 


board, expressed the opinion that examiners 
should consider individual characteristics and 
the experience of the candidates and should 
render special assistance to able men who for 
one reason or another failed to achieve success 
in the examinations. Mr. Morton stated that 


older practitioners are at a disadvantage in the 
examinations when compared with recent col- 
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lege graduates who have had a good deal of 
experience with examinations. 

It was the consensus of opinion that the ex- 
aminers im most states were not unfair or 
arbitrary, but it was generally agreed that the 
examiners should give consideration to the 

alifications of each individual applicant and 
should endeavor to assist able men who are not 
successful. Messrs. Wilcox, McConahey and 
Smith contributed to the discussion of this 
point. 

Mr. McConahey then raised for considera- 
tion the problem of the candidates themselves. 
It was the universal opinion of those present 
that candidates for C. P. A. examinations in 
general are inadequately prepared. 


Mr. Andrews pointed out that in the pro- 
fessions of law and medicine the preliminary 
training in school and in clerkship or interne- 
ship is much more rigid than that to which 
aspiring accountants submit. Mr. Peloubet 
drew attention to the general deficiency in Eng- 
lish on the part of candidates at accountancy 
examinations. He offered the opinion that if 
each candidate would study ten carefully 
selected masterpieces of English literature, he 
could attain a facility of self-expression which 
would permit him to make a better showing 
even in a technical examination. 


Mr. Hall suggested that the results in Amer- 
ica were not discouraging when compared with 
the results of English accounting examinations. 
He said that about fifty per cent. of the candi- 
dates passed the final examinations of the In- 
stitute of Chartered Accountants and of the 
Society of Incorporated Accountants and Audi- 
tors, but he pointed out that each candidate 
had had from five to eight years’ experience 
under careful supervision and had already 
passed the preliminary and intermediate ex- 
aminations. 


Mr. Fraser related recent conversations in 
which he had been informed that candidates 
at medical examinations had apparently been 
improving, but that the percentage of failures 
in law examinations had recently been on the 
increase. 


W. I. Nicholson, of the Oklahoma board, 
attributed many failures to inadequate theoreti- 
cal preparation. He said that many candidates 
tried the examinations without any academic 
education and with only a few years of practi- 
cal experience. 


Mr. Wilcox said that in Texas the university 
graduates fared better in the examinations than 
other candidates. 

Mr. Forbes expressed the opinion that a man 
who had educated himself by hard study, 
whether at a university or in some other way, 
would find little difficulty in the examinations, 
but that most candidates failed because they 
did not work hard enough to prepare them- 
selves for the test. 

George A. Schuster of Missouri, and Charles 
E. Mather of New York, a member of the In- 
stitute’s board, participated in the discussion of 
these points. 

At the conclusion of the session a motion 
of thanks to Mr. Fraser and the other speakers 
was carried unanimously by a rising vote. 

The following states were officially repre- 
sented by members of accountancy boards: 
California, Illinois, Iowa, Louisiana, Michigan, 
Missouri, New York, Oklahoma, Texas and 
Washington. About 100 persons were present. 


Independent Audits of Listed 
Corporations 


The New York State Society of Certified 
Public Accountants has published under date 
of October 1st a bulletin showing the number 
of audits by independent public accountants of 
financial statements in published annual re- 
ports for 1931 of corporations whose stocks 
are listed on the New York stock exchange. 

The society examined the published annual 
reports of 781 of the 829 corporations with 
stocks listed on the New York stock exchange. 
Reports of 48 companies were not available. 
The analysis disclosed that the financial state- 
ments contained in 651, or 83 per cent., of the 
auditors’ reports analyzed were audited by pub- 
lic accountants. In 570 cases both balance- 
sheet and income account were certified by the 
auditors. Two hundred and seventy-nine, or 
43 per cent., of the companies placed special 
emphasis upon the independent audits by dis- 
playing the accountant’s certificate as a full 
page of the report. 

The conclusion is drawn in the special bulle- 
tin that a policy of greater frankness is gain- 
ing momentum, and that the statistics published 
emphasize the increasing number of companies 
whose directors and officers have adopted the 
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policy of full publicity of financial affairs, re- 
sulting in added confidence of investors, labor 
and the financial world generally. 


In addition to statistical tables the bulletin 
contains a list of the 651 companies whose an- 
nual reports indicated that the financial state- 
ments bore the certificates of independent ac- 
countants. 


Protest against Bids for Institutional 
Audits 


A member of the American Institute of Ac- 
countants has submitted a copy of a letter ad- 
dressed to the authorities of a state university 
which has in the past invited bids for the audit 
of its account, in which he shows the fallacy 
of bids for accounting engagements. The text 
of the letter is as follows: 

“In connection with our proposal for an audit of 
the university and its branches, ***********#*, we 
respectfully direct attention to a few pertinent facts 
that may be of some interest. 

“(a) The university of ****** is an institution 
of which all of our citizens may well be proud. 

“(b) It offers many good reasons why young 
men and young women should acquire an education, 
among which are the advantages of the school of 
business administration to secure the degree of cer- 
tified public accountants. 


“(c) Many reasons have been advanced by the 
professors and managers to show that the C. P. A. de- 
gree is worth while, especially from the standpoint 
of being a dignified and a profitable profession. 


“(d) Placements for the graduates are solicited 
by the university upon the basic salary of from $125 
to $150 a month, in addition to which the employer 
agrees, tacitly at least, to give the graduate from 
3 to 5 years experience in order to qualify him for 
the position of senior accountant with salary ranging 
from $200 to $500 per month. 

“(e) The employer must further provide suit- 
able offices, typists, stationery and all other necessary 
equipment. In addition, the employer must make 
good all of the possible mistakes of the beginner, 
besides hazarding his professional reputation. 

“In view of these facts please let us analyze the 
audit award made by the board ******** for the 
prior year 1930-31. We are officially advised that 
this contract was let for the flat sum of $750; we are 
also informed that the estimate of 45 days was the 
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minimum time required to complete the audit. The 
necessary expense incurred by two accountants, while 
making the audit, was approximately as follows: 


101.24 

Hotel room and meals, 2 men 45 days.. 450.00 
25.00 


Amount remaining for pay of auditors.. $ 49.72 


Pay per day, per man—2 men 45 days... $  .5525 
Deduct cost of overhead, per man ...... $ 2.10 

Loss on accountant, per day ........ $ 1.5475 
Net loss on engagement, for 2 men, ex- 

clusive of actual salaries paid, which 

will aggregate $775.80 ............. $139.2750 


“In view of this statement, which may be verified 
by the statistical department of the bureau of busi- 
ness research, is it fair, or even just to the reputa- 
tion of a great university, to foster and encourage 
the practice of seeking bids from our profession? 


“Which of you having need of a lawyer, or hav- 
ing need of a family physician, would think of ask- 
ing for bids? If these two highly honored pro- 
fessions are above such practice, why should the uni- 
versity ******* waste valuable time in an attempt 
to build up another profession whose daily compen- 
sation may be less than that of the farm hand with- 
out the benefit of education or experience? 


“The members of the board ****** are all gentle 
men of high standing in their respective commu- 
nities. It is safe to say that not one of them, hav- 
ing need of an experienced assistant in his business, 
would make price the controlling factor. On the 
other hand, you might say, and doubtless would that 
valuable service built upon ability, experience and 
integrity, should have fair and adequate compensa- 
tion. 


he 
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OBITUARY 


James F. Farrell 


James F. Farrell, a charter member of the 
American Institute of Accountants, died on Oc- 
tober 25th at his home in Brooklyn. He was 
fifty-seven years of age. Mr. Farrell was a 
member of the firm of Boyce, Hughes and 
Farrell and a certified public accountant of New 
York and New Jersey. He had served as a 
member of the Institute’s committee on state 
legislation from 1920 to 1921, as auditor in 
1921, and as a member of council from 1923 
to 1928. He also served two terms on the 
New York state accountancy examining board. 
Mr. Farrell served as secretary of the New 
York State Society of Certified Public Account- 
ants for twelve years, 1914-1925, and also 
occupied the vice-presidency for two years. 


Frederick M. Kehn 


Frederick M. Kehn, a member of the Ameri- 
can Institute of Accountants since 1922, died 
at his home in Boston, Massachusetts, on Octo- 
ber 24th. He was a certified public accountant 
of Massachusetts and a member of the Massa- 
chusetts Society of Certified Public Account- 
ants. At the time of his death he was em- 
ployed by Price, Waterhouse & Co., Boston. 


A. Marvin Pullen 


A. Marvin Pullen, a charter member of the 
American Institute of Accountants, and a mem- 
ber of its predecessor, the American Association 
of Public Accountants, died suddenly at Rich- 
mond, Virginia, on October 19th. Mr. Pullen 
was fifty years old and was in practice on his 
own account under the firm name of A. M. 
Pullen & Co., with offices at Raleigh, North 
Carolina, and Richmond, Virginia. He was a 
member of the committee on meetings of the 
Institute in 1919 and 1922, and of the com- 
mittee on nominations in 1925. He was a cer- 
tified public accountant of North Carolina, Vir- 
ginia and Tennessee and was once chairman of 
the Virginia state board of accountancy. He 
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was one of the sponsors of the first Virginia 
C. P. A. law in 1910, and was one of the or- 
ganizers of the Virginia Society of Public Ac- 
countants, which he served as president. 


E. G. Shorrock 


News of the death of E. G. Shorrock on Oc- 
tober 28th has been received. Mr. Shorrock 
was a charter member of the American Insti- 
tute of Accountants and served as vice- 
president in 1918. He also was a member of 
council in 1916, 1917, 1919 and from 1922 to 
1927 and a member of the committee on state 
legislation in 1921. Mr. Shorrock was a cer- 
tified public accountant of Oregon and Wash- 
ington and was a partner in the firm E. G. 
Shorrock & Co. He was 64 years of age. He 
was instrumental in the passage of the C. P. A. 
law of Washington, and had served on the 
state accountancy board. 


J. Gordon Steele 


J. Gordon Steele, a member of the Ameri- 
can Institute of Accountants since 1921, died 
suddenly on October 19th at Kansas City, 
Missouri. He was fifty-two years of age, and at 
the time of his death was resident partner of 
Arthur Young & Co., Kansas City. He had 
been associated with that firm since 1919. He 
served on the committee on meetings of the 
Institute during the year 1931-32. Mr. Steele 
was born in Dundee, Scotland, and passed the 
final examination of the Institute of Accoun- 
tants and Actuaries in Glasgow in January, 
1903. He was for five years a partner of the 
firm of J. Gordon Steele & Co., of Minneapolis. 
Mr. Steele was at one time connected with the 
firm of Price, Waterhouse & Co., Chicago, New 
York, St. Louis and San Francisco, and for a 
short period was associated with the firm of 
Peat, Marwick, Mitchell & Co., Minneapolis. | 
In 1915 he became comptroller general of the 
Province of Manitoba. He was a certified 
public accountant of Missouri, Minnesota and 
Wisconsin. 
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NEWS OF LOCAL SOCIETIES 


Arkansas 


At the annual meeting of the Arkansas So- 
ciety of Certified Public Accountants, October 
14, 1932, at the Little Rock country club, the 
following officers and directors were elected: 
J. C. Fuller, president; A. V. McDuffie, vice- 
president; F. J. Venner, secretary-treasurer; E. 
L. Gaunt, H. W. Hennegin, A. V. McDuffie, 
E. S. Reinberger and F. J. Venner, directors. 


California 
Los ANGELES 

A regular meeting of the Los Angeles chap- 
ter of the California State Society of Certified 
Public Accountants was held at the Elks club, 
Los Angeles, on October 10th. 

The programme included addresses by 
Robert W. Gordon, manager of the system di- 
vision of Chas. H. Hadley Company, Los An- 
geles, and by Walter B. Gibson, who spoke 
on the activities of the local committee on 
codperation with the Robert Morris Associates 
of which he is chairman. 

SAN FRANCISCO 

The San Francisco chapter of the California 
State Society held a meeting at the Engineers 
club, San Francisco, on November 1st. 

Professor Henry Rand Hatfield of the Uni- 
versity of California discussed the accounting 
features of the new state corporation law. 
Anson Herrick led the debate on some of the 
principles involved. 


Kansas 


The Kansas Society of Certified Public Ac- 
countants held a meeting on October 17th at 
the Jayhawk hotel, Topeka, at which the fol- 
lowing officers and directors were elected: W. 
T. Newman, president; J. D. French, vice-presi- 
dent; J. D. M. Crockett, secretary-treasurer; W. 
H. Moberly and R. N. Simmons, directors. 


Maryland 


At a meeting of the Maryland Association 
of Certified Public Accountants held at the 
Emerson hotel, Baltimore, on October 11th, G. 
H. Pouder addressed the members on “The 
business of the port of Baltimore.” 

The next meeting of the association will be 
held on November 22nd and will be a joint 
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meeting of that association, the Baltimore chap- 
ter of the National Association of Cost Ac- 
countants, Baltimore controller's group of the 
National Retail Dry Goods Association, Balti- 
more chapter of the Society of Industrial Engi- 
neers and the Baltimore Association of Credit 
Men. Harry A. Hopf is expected to address 
this meeting, at which it is expected there will 
be an attendance of approximately 500. 


Michigan 

A meeting of the Michigan Association of 
Certified Public Accountants took place at the 
Harmonie Society building, Detroit, on October 
13th. John L. Lovett, general manager of the 
Michigan Manufacturers Association spoke on 
the question, “What is Michigan’s tax prob- 
lem?” 

On November 10th the association held its 
eighth annual accounting conference at the 
Michigan Union, which was a joint meeting 
with the school of business administration of 
the University of Michigan, and the Michigan 
Society of Public Accountants. 

The morning session was devoted to a dis- 
cussion of the amplification of financial state- 
ments. The discussion was based on requests 
which public accountants receive from bankers 
for more information in the financial statements 
themselves, rather than in the accompanying 
comments or certificate. George D. Bailey of 
Detroit discussed the present tendency of some 
corporations to reduce their building and equip- 
ment values on the balance-sheet. Alexander 
Wall, secretary of the Robert Morris Associates, 
spoke on the importance of accuracy and com- 
pleteness in the preparation of an audit. Eric 
L. Kohler, Chicago, delivered an address at the 
banquet on the trend toward financial standards. 


Nebraska 


The October meeting of the Nebraska So- 
ciety of Certified Public Accountants was held 
at Omaha on October 25th. 


The legislative committee of the society, of 
which R. H. Van Boskirk is chairman, pre- 
sented a proposed accountancy bill which is to 
be introduced at the next session of the legis- 
lature. 
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New York 


The tenth annual fall conference of the New 
York State Society of Certified Public Accoun- 
tants was held at the Waldorf-Astoria hotel on 
October 31st. The meeting occupied the en- 
tire day. At the morning session, after routine 
business had been transacted, there was discus- 
sion of the auditing of machine-kept records, 
arranged by the society’s committee on account- 
ing machinery. An exhibit of accounting ma- 
chinery was on view in the Astor Gallery of 
the hotel. 

A buffet luncheon was served in the hotel. 
The afternoon session was devoted to profes- 
sional problems bearing entirely upon account- 
ing practice. Morris C. Troper read a paper 
entitled “Is specialization in the practice of ac- 
countancy as to type of service rendered or in 
particular industries a desirable development?” 
Lessons which accountants and their clients may 
learn from the events of the last three years 
were the subject of two papers by De Witt C. 
Eggleston and Bernard J. Reis. 

At the evening session John T. Flynn, author 
and journalist, delivered an address on ‘“‘Busi- 
ness facts for the public and the certified pub- 
lic accountant.” Newman L. Hoopingarner, 
professor of business psychology, New York 
University, spoke on the question, ‘What part 
does personality play in the success of the cer- 
tified public accountant?” 


A special bulletin entitled “A general dis- 
cussion relating to the auditing of machine- 
kept records” has been published by the New 
York state society. It contains a foreword and 
five articles by members of the society’s com- 
mittee on accounting machinery and it formed 
a basis for discussion at the morning session of 
the all-day meeting on October 31st. The con- 
tents of the bulletin include a foreword by 
Charles J. Maxcy, chairman of the committee, 
and articles on ‘‘Errors—their prevention and 
detection’”” by S. Carlton Kingston and Lewi 
Gluick; on “Function of professional accoun- 
tants in planning and installing machine meth- 
ods,” by J. Andrew Crafts; on “Auditing of 
punched-card records,” by William R. Donald- 
son; on ‘Auditing of records kept by cashier 
type machines,” by Jacob Bennett, and on “‘Co- 
Operation between certified public accountants 
and bookkeeping machine manufacturers,” by 
Justin Jacobs. 
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North Carolina 


At the thirteenth annual meeting of the 
North Carolina Association of Certified Public 
Accountants held at the Chamber of Commerce, 
Charlotte, October 20th to 22nd, the follow- 
ing officers and directors were elected: Neal S. 
Zeigler, president; William E. Stevens, vice- 
president; Karl E. Thies, secretary; Thomas P. 
Zum Brunnen, treasurer; Leslie A. Heath, John 
B. McCabe, Frederick Moore and James I. 
Mason, directors. 

Certain restrictive measures were written into 
the by-laws which it is hoped will provide in- 
creased protection both to the public and to the 
members. Special steps were taken towards the 
elimination of competitive bidding and the 
placing of the profession on a high ethical 
plane. 

Reports were received from various local 
committees which had been appointed to as- 
sist taxpayers’ leagues in several cities in the 
state. 


Texas 


At the annual meeting of the Texas Society 
of Certified Public Accountants held at the 
Baker hotel, Dallas, October 13th and 14th, the 
following officers were elected: J. A. Phillips, 
president; H. W. Goodson, vice-president; C. 
F. Milledge, secretary-treasurer. 

During the meeting the following addresses 
were delivered: ‘The society and the certified 
public accountant,” by E. R. Burnett, Dallas; 
“Income-tax procedure in revenue agent's of- 
five,” by W. L. McBride, internal-revenue agent 
in charge, Dallas; “‘Codperation betwen bankers 
and accountants,” by J. M. Cumby, vice-presi- 
dent of the Republic National Bank and Trust 
Company, Dallas; “New rules of the state 
board,” by W. D. Prince, Dallas; ‘Local or- 
ganizations,” by Frank L. Wilcox, Waco; ‘‘The 
business cycle and the accountant,” by L. H. 
Fleck of the Southern Methodist University; 
“How accountants may codperate with their 
wives’, by Mrs. Charles H. Schoolar, president 
of the Accountants Wives’ club; “Professional 
ethics’, by H. F. Lively; “1932 and your 
clients’ creditors’, by H. C. Burke, Jr., vice- 
president of the Continental National Bank of 
Fort Worth; “Judiciary reform’, by M. N. 
Chrestman, chairman, state committee on 
judiciary reform, Dallas. 
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ANNOUNCEMENTS 


A. Henry Baum announces the removal of 
his office to 22 East 40th street, New York, 
N. Y. 


Louis G. DeVilliers and company announce 
the opening of offices at 205 North Main street, 
Santa Ana, California. 


Robert Douglas & Company, Boston, an- 
nounce the removal of their office in Lawrence, 
Massachusetts to the Bay State building. 


Espinoza & Ragland announce the removal 
of their offices to 1115 Bankers building, Los 
Angeles. 

A. Joel Jackson, M. Lee Goodman and Ed- 
ward T. Caton announce the formation of the 
partnership of Jackson, Goodman & Caton and 
the opening of offices in the Law building, 
Norfolk. 


Announcement has been received of the 
opening of an office by Scovell, Wellington & 
Company in the First National Bank building, 
New Haven, Connecticut. 


“Why tax-exempt real estate?” is the title 
of an article by Robert Atkins, New York, 
which appeared in a recent issue of Credit 
Executive. 


Harold E. Bell, Sharon, has accepted the 
chairmanship of the utility rate committee of 
the Shenango Valley. On October 25th, Mr. 
Bell, addressed the Kiwanis club on ‘“Taxa- 
tion.” 


J. K. Brelsford, Topeka, delivered an ad- 
dress before the school of business adminis- 
tration of the University of Kansas on October 
27th. The subject of his talk was ‘‘Recent de- 
velopments in the accounting profession.” 


“A practical plan for salary standardization” 
was the subject of an address given by R. A. 
Bryant, Chicago, before the Office Management 
Association on October 27th. 


Harvey S. Chase is the author of an article 
entitled ‘Reduction of governmental expendi- 
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tures, federal, state and local” which appears in | 


the November 2nd issue of the Boston Trans- 
Script. 


Willard J. Graham and Wilber G. Katz, 
Chicago are the authors of a book entitled 
Accounting in law practice published in Sep- 
tember by Callaghan & Co., Chicago. 


G. W. Heath, Detroit, has been appointed a 
member of the tax committee of the Detroit 
board of commerce. 


Henry Knust, Hartford, is serving as chair- 
man of the auditing division of the Hartford 
community chest campaign during the month 
of November. 


At a meeting of the Kiwanis club on Oc- 
tober 15th at El Dorado, Caddie H. Kinard 
spoke on the revenue act of 1932. 


Eustace LeMaster, Spokane, was appointed 
chairman of the Republican central committee 
of Spokane county on September 24, 1932. 


William E. Hill, Chicago, spoke on ‘The 
job ahead” at a meeting of the International 
Association of Milk Dealers on October 17th 
at Detroit. 


G. A. Treadwell, New Orleans, was ap- 
pointed associate chairman of the community 
chest bureau in charge of professional associa- 
tions. 


On October 15th Clarence L. Turner, Phila- 
delphia, was appointed chairman of the ac- 
countants group of the American Red Cross 
roll call. 


The October issue of the Robert Morris As- 
sociates monthly bulletin contained an article 
by O. V. Wallin, Philadelphia, entitled “Aids 
to safer credit granting, and what you can do 
to help.” 


“General accounting’ was the title of a 
paper read by H. W. Wallis, Worcester, before 
a meeting of the Harmony club on October 
13th. 


